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C.    Costs, Benefits and Effectiveness (Continued)

Program Effectiveness: The equitable distribution of SEOG funds can be
assessed by determining how it varies with measures of ability to pay.
These may be individually oriented, e.g., family income for students* or
group oriented, e.g., median income or average need within a State. Ideally,
funds distributed should reflect ability to pay and cost of education.

Although originally targeted at only the neediest students, the SEOG program
now applies to all students with any demonstrated financial need. Fiscal
operations reports from institutions show recipient distributions by income
level. Although this program report (Table 3) is for a different year
(1981-82) and uses different Income ranges than Tables 1 and 2, it shows
distributions of both recipients and funds to be fairly even across the
three lowest income categories. (E-l)

Table 3

Distribution of SEOG Recipients and
Funds by Family Income

Income Levels
	$      0-5999
	$ 6000-11999
	$12000-17999
	$18000-23999
	$24000-29999
	$30000 & up
	Independents and at least 1/2 time

% of all SEOG Recipients
	12.1
	13.5
	12.1
	9.6
	6.8
	10.5
	35.2

% of all SEOG funds
	11.13
	H.4
	H.7
	13.0
	9.7
	8.5
	28.6

SOURCE: E.2

A more detailed breakdown showing the usefulness of SEOG funds percentage
of educational costs covered for freshmen is available from the Cooperative
Institutional Research Program's annual survey of freshmen. Tables 1 and
2 indicate that over the period 1980-82, there has been a moderate decrease
1n the fraction of costs covered (15.8 percent to H.I percent). As ex-
pected, SEOG funds cover a smaller percentage of college costs as those
costs increase, For most income groups, the percentage of costs covered
in the most expensive cost category was about half the percentage covered
in the least expensive group of colleges.

The effectiveness of State allocation formulas has been studied by re-
gression analysis between the amount of SEOG aid per full-time student
and a measure of need within the State (E.5). The measure used was the
average eligibility index for Pell Grants for students within the state.
A positive correlation (r=.35) was found, but the relative weakness of
the correction indicates that actual need for SEOG funds Is not strongly
indicated by application of State allocation formulas.
